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1. "amended" A method operative at a server far geporiattny and managing loan 
syndicatio n, (enabling a first entity to negotiate with a second entity over a computer 
network to secure a loan syndication commitment and to admi nist e r d ie toon 
commitment,) comprising the steps of; 

having a Artafrajte of tfoe coirpirip^d loan sypdicatipri rflflMred the server; 

having the loan svndicator (first entity) post a bid to an online auction block maintained 
at the server for a predetermined period of time: 

in response to a request from (second entity) landers to the server identifying a given loan 
syndication requirements, identifying a set of bids within that requirements; 

in response to the (second entity) lenders accepting a given one of the set of bids posted 
bv the (first entity^ loan syndicate* , sending < a\ secure electronic memaffB to flic /first 
entity and second entity) loan svndk fttflT find ItilMftH 1 corulrmrog a loan syndication 
commitment in principle by sa id lenders and sending an acceptance measa gft to the 
(second entity) lenders (where) when the (first entnVfc loan svndicator and final borrower 
have accepted the (seconds entity's) lenders* in principle commitment; 

in response to the acceptance bv the loan svndicator and final borrower, the lentf erft are 
provided an opportunity to ratify their commitments bv ca^ae t^» igfl^ Hv authorizing their 
coTnnirjTnenSff or to Wttbdraw; 

in response to ratifying their comTnitrncrrts. le nders to execute their indttvidual loan 
obli «att on in accordance to the terms of the bi^ hy cawH n 8 t^ transfer ftmds to the 
account of the loan svndicator over a network; 

m weprmo* tri gfijj^i traiisierrc^ ^Vrrtfffi lutm gvndicator authorizing the disbursement of 
the funds to thg final Horrower over a network; 

(having a database of the committed loan syndication maintained at the server;) 

in response to periodically loan commitments i£anv_as determined by the loan svndicator 
and agreed bv lenders sent (email) electronic n otification to lenders regarding their 
cornrntrrr^nts^ ftnd 

(to receive interest and principal payments from final borrower on behalf of the loan 
svndicator and;) 

in response to interest and p ri ncip al payments received from final borrower on a 
periodical basis, provide instructions to transfer the amounts to lenders in accordance to 
their commitments on behalf of loan svndicator. 
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2. "amended" The method as described in claim 1 wherein the identities (identity) of the 
final frpmreyglfiret entity) arid (second entities) lenders at their discretion mav be (are) 
anonymous. 

3. "amended** The method as described in claim 2 further including the steps of notifying 
the identities of respective participants in the syndication (successful entities of the 
identity of the first entity after sending the acceptance messaged whe reiri tftc flffifti 
borrower and loan svndicator are provided with the first right access to lenders' identities 
on recervimr mid acceptance in principle bv the l ende rs and said lenders are only 
provided with access in final hmrower'ft irKmtttv thro Mff h l™« m^fi^u^r ^ ftflwj 
acceptance in principle have also been accepted bv final borrower . 

4. "amended" (The method as described in claim 1 wherein the first entity is a lender that 
desires to be included in a syndicated loan ffccilrty, and the second entity is a loan 
syndicator or originator.) The method in claim 1 wherein the lenders can post questions 
and the loan svndicator can response to these questions visible to all over a network. 

5. "amended" (The method as described in claim 1 wherein the (first entity is a) loan 
syndicator or orginator wanting to syndicate a loan facility* and ttie second entity is a 
lendcr.> The method in claim 1 wherein lenders, final borrower and loan svndicator have 
access Privileges respectively to the server over a netvvork 

6. "amended" (The method as described in claim 1 wherein each of the first and second 
entities remain anonymous to each other until after the acceptance message is sent) The 
method in claim 1 wherein electronic loan documents Pertair^p thlt niav be 
cooperatively amended bv lenders upon authorization bv fin^ frn^iraugr imfl Ir^n 
synflififitQL 

7. "amended** The method as described in claim 1 wherein the lender (second entity) is 
charged a fee for the accepted bid. 

8. The method as described in claim 1 wherctn the bid identifies a desired risk class of the 
final borrower including borrowing terms and legal conditions. 

9. ^amended" The method as described in claim 1 wherein the bid identifies a desired 
(period of) loan of 1tK> nature of a bond instrument, a floating or fixed rate note - a hybrid 
with detachable courtv. a revolving credit instrument, a letter of credit instrument 
negotiable certificate of deposit or apy iMtnmrHlt tllflt frpfl for fmture of a loan iristnimcnt 
with interest navabtc or discounted as m treasury nofes or eegritv or profit participation in 
lieu of interest payable. 

TO. "amended" The method as described in chum 1 wherein the bid identifies a desired 
loan rate or cost and period of loan. 

11. "amended" The method as described in claim 1 wherein the bid identifies the desired 
borrpwinff c onditions attached to the bid. 
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12. "amended** The method as described in claim 1 wherein the acceptance of the bid bx 
lendgr identifies the desired size of the bid* the rate of return, flic period of the loan and 
the divisible amount the lender ( second entity) is willing to participate including the role 
it is yibacribing to.(beinf£ sought) 

13. "amended** A server connectable to a computer network preferably over the internet 
for "frgfttiftting fl * wl ^""" Mring loan gy ^ffgtiffn, comprising: 

at least one client machine connected totho said server, 
a database of loan syndication information; 
fff <>WMftWW ftf authorized loan participants information 
a database of past loan syndic atio n infoimatton: 

s» A»t*h^ of executed or in progress loan syndication and related documents 
fafbrination^ 

II tilltllfrffirT ^f authorized coatacte information: 

a display routine for displaying a table of loan rates indexed by size of loan, period of 
loan, instrument of loan, syndicate or lender, country risk, role of participants, closing 
date, agreements, status of syndicate^ final borrower's industry, collateral and comments 

by other bidders; 

a display r\ flfftr»e frr tf*?T* fl Y* T> H table of pprt^paTrt* in pest rod cuncnt loan syndication 
facility: 

a display rtm* tfsplaying a table of the risk, period, inptninpeifl and return 
preferences of lenders: 

an auction r o u t in e for enabling users of client machines to negotiate to buy and sell loan 
syndication commitments anonymously and in t\iH confidentiality; 

an auction routine enabtsng users of client machines to place an automatic bid 
inc r e menta lly up to their upper limit when their original bid was challenged by another 
new bid and the original bid is then deleted to p r e v ent double counting; 

an auction routine enabling users of client machines to place conditional bids which are 
recorded but not submitted until the condition has been fulfilled; 

an auction routine where conditional bids and automatic bids are only known to the 
bidder and host authority; 
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an information fe edb a ck system where users of client machine will be able to view 
feedback from the originator and others feedback as well as to provide 
feedback/comments on their own; 

an rating system to determine the success rate of each originator so as to provide a 
comparison to their ability to close a deal; 



a programmable administrative routine to enable the loan syndicator to manage the 
lenders commitments where such routine include sending instructional emails to lenders 
of their commitments such as draw down, to receive funds from lenders to be deposited 
into final borrowers 1 accounts and to receive interest and principal payments from final 
borrowers in accordance to terms of facility where such payments will be credited to the 
respective lenders' accounts in relation to their portion of comimHmeiits; and 

a programmable administrative routine to monitor correspondence* update electronic 
documents, issue settlement instructions, (accounts) accounting functions, auditing. 
perform billings, provide different degree of access to loan syndicated participants in 
order for them to perform their duties, calculate and determine the interest costs principal 
repayment for each syndication on behalf of the syndicator. 

14. "amended" The server as described in claim 13 wherein the auction routine includes 
means for enabling a (client) lender to post a bid for a given loan syndication mcility 
where such bid may be a parcel or a divisible unit of the total loan requested where such 
parcel is linked to a particular rate and period of commitment . 

15. "amended" The server as described in claim 14 wherein the auction routine further 
includes means for enabling a loan syndicator or originator and final borrower to accept 
the bid including a divisible unit linking to a particular rate of me loan and me period fo r 
the stated loan syndication mcility. 

16. ^amended" The server as described in claim 13 wherein the auction routine includes 
means for enabling a loan syndicator to post, delete, withdrawn, close, extend period of 
acceptance and update a bid for a given loan syndication mcility. 

17. "amended" The server as described in claim (16) 1$ wherein the auction routine 
farther includes means for enabling a (leader) loan syndicator and % ^ Hr ^wer to 
accent (thc^ new bids in access of the total loan co nwiiprap^ where agreeable bv other 
lenders and to substitute new lenders' bids where acceptance in principle lenders frayfi 
withdrawn firon the svnmcatioiift nd which may be a divisible unit ofthe loan for the 
given total loan syndication) facility. 

18. "amended 1 * The server as described in claim 13 wherein the auction routine further 
includes means fc ^ participants identities to be released where me final borrower and loan 



a search mcility to enable users to make more accurate searches into their particular 
needs; 
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gyndicatorhave the right to access identities of lenders in response to tenders acceptanc e 
in principle to the bid, and where lenders have access to final borrower ' s identities when 
final borrower further accepts lender's participation upon knowing terrier's identity 1 said 
lender will have the final means to either accept the final borrower's bid upon knowing 
said identity or withdraw. 

(for notifying users that a given loan syndication cxnnrrutmeitt has been made and to 
release the various identities once their commitment has been accepted.) 

19. ^amended" The server as described in claim 13 wherein the administrative routine 
includes means for selecting the various bids into a risk return matrix satisfying at least 
the total amount of the loan syndicate in the order of the best bids first and sending this 
matrix for acceptance by loan syndicator and final borrower. 

20, "amended " A computer network system for negotiating and managing loan 
syndication, said computer network system comprising: 

(a) at least one client computer; 

(b) at least one computer network connected to said computer; 

<c\ at least one host computer or server with a CPU- memory and Hntnhnsr connected to 
said network; 

(d) means for posting a bid by a (first cntitv tevndicator to an online auction block 
maintained at the server for a predetermined period of time; 

(e) means for responding to a request from a lende r (second entity) to the server 
identifying a given loan syndication requirements, identifying a set of bids within that 
requir eme n ts over said at least one computer network or another computer network; 

(f) means for fhc Icnfera accepting a gjvcfl ope of ftc get of bijfe PWte4 W foe Jpap 
syndtcator sending $ecure *l«*ronic message to the loan svndicator and lenders 
conforming the loan wviwKcatiftn Awntmtwwmf in tvinrApl* >w „Af WW* ftrtltiW ATI 
acceptance message to the lenders when the loan syndtcator a n d final borrower have 

agraptod ttoc lenders' in priwitfg wmrotefiat 

(the second entity accepting a. given one of die set bids posted by the first entity, sending 
a message to the first entity and the second entity confirming a loan syndication 
commitment and returning a message to the second entity where the first entity accepting 
the second entity's commitment over said at least one computer network or another 
computer network;) 

(g) means for sending secured e mail instruction to lenders regarding their commitments, 
update documentation, update loan status report, provide detail plans of performance 
duties for all participants and to monitor piuui e ss of loan ad -™ jf^ tjkm^ interest and 
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principal payments from final borrower on behalf of the loan syndicator over said at least 
one computer uetwmk or another computer network; 

(h) means for entering records of loan syndication into a database electronically 
accessible to a plurality of users with different degrees of information j privitey^ 
(accessibility) over said at least one computer network or another computer network; 

(0 means to ca lc u l ate and determine the interest costs principal repayment far each 
facility and to send instructions to participants when they fall due on behalf of the loan 
syndicator over said at least one computer network or another computer network; 

(j) means for enabling users of client machines to negotiate to buy and sell loan 
syndication com mitments anonymously and in full confidentiality; 

00 means to enable users of client machines to place an automatic bid incrementally up 
to their upper limit when their original bid was challenged by another new bid and the 
original bid is then deleted to prev en t double counting; 

(I) means to enable users of client machines to place conditional bids which are recorded 
but not submitted until these conditions have been met; 

(m) means to protect information on conditional bids and automatic bids which are only 
known to the bidder and host authority; 

(n) means for users of client machine to be able to view feedback from the originator and 
others feedback as well as to provide feedback/comments on their own; 

(o) means to rate the success of each originator so as to provide a compart son to their 
ability to close a deal; 

(p) means to search the database (so users to make more accurate searches into their 
particular needs); 



(q) mgmg to reveal the identities of the Participants in the syndication when on 
acceptance if* principle bv lender, th e lender's identity is reveal to the final borrower and 
loan syndicator where final borrower and loan mrnmcatnrhftsireci^m^ 
ftccfErrtftttce in principle of the bid, the identity of the final borrower is reveal to the 

tauten 

( means for lender to withdraw or auAoffc* ^p ^t^^t upon knowning final 
borrower's identity, and 

(a) means for final borrower to s elect new lenders wh ere upon a previously accepted in 
Principle lender hitt withdrawn. 
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